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Overview

Widespread remote work continues to shape both the workplace and the state and local
tax landscape.

It expands the already challenging nexus environment and has far-reaching implications
for apportionment, effective tax rates, and financial statement reporting.

Finally, remote work impacts employment taxes with implications for employers,
employees, and taxing authorities.
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Myriad State & Local Tax Issues

Employment
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Policy Considerations

Employment Taxes

COVID relief (expired)

Expansion of reciprocal agreements

Review of “convenience of the employer” policies
Shifting of tax collections between jurisdictions
Federal Mobile Workforce legislation

Business Taxes

COVID relief (expired)

Increasing/shifting of tax collections

Pressures on credits & incentives policies and accountability
Coordination with economic nexus principles

Further focus on receipts apportionment and sourcing
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Related Articles

Remote Work Creates a Spectrum of State & Local Tax Issues, The Tax Adviser, December 1,
2021 (no subscription required)

https://www.thetaxadviser.com/issues/2021/dec/remote-work-state-local-tax-issues.html

‘Convenience of the Employer’ Rule: Past, Present, and Future, State Tax Notes, January
30, 2023 (subscription required)
https://www.taxnotes.com/tax-notes-state/individual-income-taxation/convenience-
employer-rule-past-present-and-future/2023/01/30/7fwéf
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Drew VandenBrul has over 30 years of experience as a state & local tax professional advising companies across all industries on
complex multistate tax planning, tax controversy, transaction and compliance matters, including income, franchise, realty transfer
and sales & use taxes.

He has served middle-market companies, private equity funds, and publicly-traded traded companies in the real estate,
telecommunications, private equity, manufacturing, power & utilities, life sciences, and healthcare industries. Drew leads Grant
Thornton’s Legal Entity Optimization (LEO) and State Tax Return Review (STaRR] practices, helping clients drive business efficiency
and tax value through their legal entity structures and income tax refund reviews.

Drew is an Adjunct Professor in the Villanova Graduate Tax Program. He is a Certified Public Accountant, licensed to practice in the
State of Pennsylvania and a Member, American and Pennsylvania Institutes of Certified Public Accountants. He is also an active
member of state tax committees for Greater Philadelphia Chamber of Commerce, Pennsylvania Chamber of Business & Industry,
Pennsylvania Institute of CPAs, and Tax Executives Institute.

He is a regular speaker at Council on State Taxation (COST), State Tax Roundtable for Utilities & Power (STARTUP), Northeastern

States Tax Officials Association (NESTOA), Pennsylvania Institute of Certified Public Accountants (PICPAJ, Tax Executives Institute

(TEI), National Association of Real Estate Investment Trusts (NAREIT), Edison Electric Institute (EEI), Broadband Tax Institute (BTI),

Pennsylvania Economic Development Association (PEDA), Institute for Professionals in Taxation (IPT), and Villanova and Temple
< University Schools of Law.
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This proposal is the work of Grant Thornton LLP, the U.S. member firm of Grant Thornton International Ltd, and is in all respects subject to negotiation, agreement, and signing of specific
contracts. The information contained within this document is intended only for the entity or person to which it is addressed and contains confidential and/or proprietary material.
Dissemination to third-parties, copying, or use of this information is strictly prohibited without the prior written consent of Grant Thornton LLP.

“Grant Thornton” refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member
firms, as the context requires. Grant Thornton International Ltd (GTIL) and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity.
Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for
one another’s acts or omissions.

Tax Professional Standards Statement

This document supports Grant Thornton LLP’s marketing of professional services, and is not written tax advice directed at the particular facts and circumstances of any person. If you are
interested in the subject of this document we encourage you to contact us or an independent tax advisor to discuss the potential application to your particular situation. Nothing herein
shall be construed as imposing a limitation on any person from disclosing the tax treatment or tax structure of any matter addressed herein. To the extent this document may be
considered to contain written tax advice, any written advice contained in, forwarded with, or attached to this document is not intended by Grant Thornton to be used, and cannot be
used, by any person for the purpose of avoiding penalties that may be imposed under the Internal Revenue Code.
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