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Property Tax Trends

1. Property taxes make up 72% of 
local tax revenue.

2. Nationally, housing values     33.6% 
through 2022 (considerably higher now)

3. People are paying more (median 
property tax bill      14.3%)

4. In 2022, in real terms, property tax 
collections     5.5% vs. 2019

5. People are paying more, and 
government is collecting less—
inflation, not tax hikes (aggregate)
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Property Tax Limit Typology

Overall Constraints

- Rate Limits
- Levy Limits
- Assessment Limits

Other Mechanisms

- Homestead Exemptions
- Tax Rebates or Swaps
- Circuit Breakers
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The Effects of Assessment Limits
Current Property Tax on an LA Home Worth $1M in 2023, By Acquisition Year

Annual Property Tax
if acquired in…

1975: $1,803
1985: $4,544
1995: $5,715
2005: $13,088
2015: $11,023
2023: $16,400

Sources: U.S. Federal Housing Finance 
Agency; State of California Department 
of Finance; Tax Foundation calculations. 
Uses All-Transactions House Price Index 
to set acquisition price by year and 
applies Prop 13 limitations (the lesser 
of CA CPI-U or 2%) for each year.
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States with Assessment Limits
• Arizona
• Arkansas
• California
• Colorado
• Connecticut
• District of Columbia
• Florida
• Georgia
• Hawaii
• Iowa

• Louisiana
• Maryland
• Michigan
• New Mexico
• New York
• Oklahoma
• Oregon
• South Carolina
• Texas
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Assessment Limits and Housing
• Shifts tax burdens onto newer (and younger) homeowners, making 

the tax cost of housing less affordable for those who may be the 
most income-restricted

• Tax capitalization may be limited or uneven
• May deter new construction much as impact fees do

• Creates lock-in effect that discourages relocation or renovation
• Affects both downsizing and upsizing
• If new construction is constrained by other factors (e.g., permitting or land 

use restrictions), or lots are limited, this creates incentives to build bigger—
making it even more detrimental if older stock doesn’t recirculate
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Multiple Possible Effects
• To the extent that property taxes are capitalized into home 

values, lower taxes (through any limits) may increase home 
acquisition prices, though long-run costs should still be lower

• However, not all limits will have the same effect, and an 
overall effect cannot tell us what the effect is on new 
properties or new market entrants

• To the extent that reduced tax collections also reduce service 
provision, this can also reduce home prices—though mileage 
may vary on whether this is a win for affordability
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Multiple Possible Effects
Impact of Property Tax Limits on Home Value, Hoyt 2010

Effects on Home Prices:

Levy Limit
+1.7%

Assessment Limit
Negative but not
statistically significant
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